@ LOTTE CHEMICAL) PAKISTAN LTD
NOTICE OF ANNUAL GENERAL MEETING

Notice ishereby given that the 215t Annual General Meeting of Lotte Chemical Pakistan Limited will be held on Thursday, 18
Apri 2019 at11:00am. at the Institute of Bankers Pakistan {IBP), M.T. Khan Road, Karachi totransact the following business:

ORDINARY BUSINESS

1. Toreceive, consider and adopt the Company'saudited financial statements fogether with the Directors’ and Aucitors’
reports for the year ended 31 December 2018.

2. Toappoint the Auditers of the Company for the year ending 31 December 2019 and 1o fix their remuneration.

SPECIAL BUSINESS

3. To approve House Building Loan to full-time Working Director/Chief Executive of the Company in accordance with
the ferms and conditions of his employment.

A statemnent as required by Section 134(3) of the Companies Act, 2017, in respect of the special business to be
congidered at the AGM is annexed.

By Order of the Board
25 March 2019 Faisal Abid
Karachi Company Secretary

Notes:

1. The Share Transfer Books of the Company will be closed from Friday, 12 April 2019 to Thursday, 18 April 2019
{both days indusive). Transters received in order at the office of Company’s Share Registrar, Famco Assodiates
{PvtyLid, 8-F, Next to Holel Faran, Nursery, Block 6, PE.CH S., Shahrah-e-Faisal, Karachi, by the dose of business
on 11 April 2019, will be freated in time for the purpose of attending the Annual General Meeting.

2. Amember of the Company entitled fo attend and vote may appoint another member as his / her proxy fo attend
and vole instead of him / her. Proxies in order to be effective must be received at the Registered Office of the
Company not less than 48 hours before the fime of the holding of the Meeting. In calculating the aforesaid period,
no account shall be taken of any day that is not a working day. Proxy Form may also be downloaded from the
Company's website: waww lotlecherm.pk
CDC Account Holders will have fo follow further undermenfioned guidelines as laid down in Circular 1 dated 26
January 2000 issued by the Securiies and Exchange Commission of Pakistan.

2} For Attending the Meeting:

i.  Incase ofindividuals, the account holder or sub-account holder and / or the person whose securities are in group
account and their registration details are upleaded as per the Regulation, shall authenticate his / her identity by
showing his / her original Computerised National Identity Card (CNIC) or original passport at the time of attending
the Mesting.

ii. Incaseof corporate entity, the Board of Directors’resolution / power of attorney with signature of the nominee shall
be produced (unless it has been provided earlier) at the ime of the Meeting.

b} For Appointing Proxies:

i.  Incase ofindividuals, the account holder or sub-account holder and / or the persen whose securities are in group
account and their registration details are uploaded as per he Regulations, shall submit the proxy form as per the
above requirement.

ii.  The proxy form shall be withessed by o persons whose names, addresses and CNIC numbers shall be mentioned
on the form.

ii. Aftested copies of CNIC or the passport of the beneficial owners and te proxy shall be furnished with the proxy form.

iv. The proxy shall produce his / her original CNIC or original passport at the time of the meefing.

V. Incase of corporate entity, the Board of Directors resolution / power of attorney with specimen signature shall be
submitied (unless it has been provided earlier) along with proxy to the Company.

3. Payment of Cash Dividend through electronic mode. In accordance with the provisions of section 242 of the
Companies Act, 2017 and Companies (Distibution of Dividend) Regulations, 2017, it is mandatory for a listed
company 1o pay cash dividend to its shareholder only through elecironic mode directly into the bank account
designated by the enftied shareholder. Accordingly, shareholders are requested to fillin “Electronic Credit Mandate
Form" available on Company’s website and send it duly signed aleng with a copy of valid CNICNTN 1o their
respective CDC participant / CDC Investor account services (in case of shareholding in Book Entry Form) of fo
the Company’s Share Registrar M/s. Famco Associates (Pvi) Lid (in case of shareholding in Physical Form).

In case of non-receipt of valid CNIC/NTN and complete and valid details of desighated bank account of entifed
shareholder, the Company will be constrained to withhold payment of dividend under the Companies (Distribution
of Dividends) Regulafions, 2017.

4. Zakat Declaration (CZ-50). Zakatwill be deducted from the dividend at source under the Zakat & Ushr Laws and
will be deposited within the prescribed period with the relevant authority. To dlaim exemption, shareholders are
requesied fo submit notarized copy of Zakat Dedarations on duly filled in ‘CZ-50 Form'’ fo their respective brokers
or CDC Pakistan Limited (in case the shares are held in CDS-Sub Account or CDC Investor Account) or fo
Company's Share Registrar, M/s. Famco Associates (Pvt) Ltd.

5. Withholding Tax on Dividend. Pursuant to the Finance Act, 2017, effective July 01, 2018, the rates of deduction
of income tax under Section 150 of the Income Tax Ordinance, 2001 from payment of dividend have been revised
as 15% for Filer and 20% for Non-fler of income tax refurns.

To enable the Company fo make tax deduction on the amount of cash dividend @ 15% instead of 20% all the
shareholders whose names are not entered info the Active Taxpayers List (ATL) provided on the website of the
Federal Board of Revenue (FBR), despile the fact that they are filers, are advised lo make sure that their names
are entered in ATL, otherwise tax on their cash dividend will be deducied @ 20% instead of 15%.

Further, according fo darification received from FBR, withhoiding tax will be determined separately on ‘Filer/Non-Filer’
status of Principal Shareholder aswell as Joint-holder(s) based on their shareholding proportions in case of jointaccounts.
In this regard all shareholders who hold shares jointly are requested to provide shareholding propertions of Principal
shareholder and Joint-holder(s) in respect of shares held by them to Company’s Share Registrar, in writing as follows.

Principal Shareholder Joint Shareholder
Folio/CDC Total Name Shareholding Name Shareholding
Account Shares and Proportion and Proportion
No. CNIC No. (No. of Shares) CNIC No. {(No. of Shares})

Shareholders are advised 1o ensure hat they have provided their CNICNTN to teir respective Participant’CDC
Investor Account Services (if shareholding in Book Entry Form) or Company Share Registrar (if shareholding in
Physical Fomn) for checking the tax status as per the ATL issued by FBR from iime fo time.
[Asper FBR Circulars C.No.1 (29) WHT/2006 dated 30 June 2010 and C.No.1 {43 DG (WHT)/2008-Vol. Il -66417-R
daled 12 May 2015, the valid exemption cerfificate is mandaiory fo daim exempfion of withholding tax U/S 150 of the
Income Tax Ordiinance, 2001 (tax on dividend amouint) where the statlitory exemption under dlause 47B of part-IV of
Second Schedule is available. The shareholders who fall in the category mentioned in above dause and want fo avail
exemption U/5 150 of the Crdinance, must provide valid Tax Exemption Certificate to our Share Registrar M/s. FAMCO
Assodiates (Private) Limited before book closure otherwise tax will be deducted on dividend as per applicable rates]

6. Transmission of Annual Financial Staterents through email. Pursuant fo nofification vide SRO. 787(1y2014
dated B September 2014, the SECP has allowed the circulation of Audited Financial Statements and nofice of AGM
to the shareholders via email. Members who wish fo avail this faciiity can communicate their email addresses fo
the Company Secretary and/or Share Registrar on the Standard Request form available on the Company’s website.

7. Video Conference Facility. If the Company receives consent from the members collectively holding atleast 105
shareholding residing in a city, 1o participate in the meeting through videc-link af least 7 days prior fo date of the
meeting, the Company shall arrange facility of video-link in the city subject to availability of such facility in that city.
In this regard, members are requested to submit duly filed in “Video Conference Facility Consent Form” available
on Company’s website to he registered address of the Company.

8 Audited accounts of the Company for the year ended 31 December 2018 have been provided on the
Company website.

Statement under Section 134(3} of the Companies Acl, 2017

This staternent sets out the material facts concerning the Spedal Business o be fransacted at the Annual General

Meeting of the Comnpany 1o be held on Thursday, 18 April 2019.

ltem (3} of the Agenda:

The approval is being sought for approval of House Building Loan to full-ime working director / Chief Executive Mr

Humnair ljaz in accordance with the terms and condifions of service.

The relevant cetails are given below:

a)  Amountof loan Rs 21 million

b Rate of inferest, mark up efc. Nen-interest bearing as per confract of employment and
applicable service rules of the Compary

¢} Security if any, obtained/ to be obtainedby | Secured against Management Staff Gratuity Fund
the company

d  Repayment schedule Within five years in equal monthly installments

&) Disdosure regarding mandatory approval of | Yes, to be obtained subseqguent to approval from shareholders
the Commission, in case of a listed compary

None of the Directors of the Company have any, direct or indirect, interest in the above said special business, except
that mentioned therein.




